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METATHEORY OF PROFIT
New Vision

GIORGI MALASHKHIA
Full professor of GTU

There are different theories about profit. However, none of them give a comprehensive and accurate idea
about profit and do not reveal sufficiently its essence, social nature, sources and consequences of its utilization.

It would be fair to define profit as a pure income attributed to the economic agent who benefits from it not
according to its contribution to the creation of this income. The source of the profit is a pure product — difference
between Gross Product and Production Costs, i.e. product, created by some free/gratis manufacturing factors.
Profit can be crated by users owing to the fact that there are resources, which are available for free or are only
partially priced (for example extraction and utilization costs of natural resources). Among these free/gratis re-
sources are: solar energy, climate, minerals, historical heritage — knowledge, scientific discovery, inventions, ideas
and spontaneous processes, law of functioning of economy and society, etc. These are valued partially or are not
priced at all and are available free of charge. This means that these resources are not internalized in economical
(commercial) relations. At the same time, result of their utilization — product — has value on the market. The value
of this product exceeds expenses required for its creation.

In general, pure product, as an economic good, is created by set of different production factors rather than by
single factor. Due to the fact that every production factor uses free natural and historically inherited resources, its
contribution to creation of good exceeds input. Profit is generated as a result of distribution and redistribution of
the pure product and is appropriated by economic agents based on existing social conditions for income distribu-
tion and redistribution: private ownership, mechanisms of market economy — price, monopoly and different non-
economic forms of violence, etc. The end users of the profit are owners of the capital, state, working agents (hired
labor, others), criminals, etc. Due to property advantages and economic power, major part of the profit is appro-
priated by owners of the capital.

Existing order of creation and utilization of profit contributes to generation of partly unfair appropriation, since
the profit of economic agents does not correspond to their input in creation of the pure product. This is accompa-
nied by many negative events in society — unjustified inequality, violation of moral principles, non-rational, ineffi-
cient consumption, social tensions, unrest, etc.

Development trends should lie in merging owner of capital and labor in the same economic agent. As a result,
contribution to the creation of source of the profit and generated profit becomes close to the equitable. This would
be accompanied by exchange of roles between capital and labor in distribution of profit and economic relations in
general, real democratization of property, harmonization and humanization of economy and society, liberation from
all inequality, tension in society, etc.
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